™ 


V4 
4 


An 


S} (©) 


= IN je f= jp ow) Ww IN 


Vee AME: 


j= 


1 rl 


OR 


e Directors of .. . 
CAMPBELL CHIBOUGAMAU MINES LTD. 
are pleased to present this... their Annual 
Report to the shareholders for the year 


ended June 30th, 1965. 


Annual Meeting 


October 27th, 1965 
Montreal, Quebec 


CAMPBERE CHIBOUGAMAU MINES LTD. 


(Nilo Ret so nial Eira bulliity) 


FRANK H. BLAIR, New York, N.Y. 

JACK N. BLINKOFF, New York, N.Y. 
EVERETT CALLENDER, New York, N.Y. 
CHARLES W. CLARK, Toronto, Ont. 
ROLAND D. CRANDALL, New York, N.Y. 
WALTER M. MARTIN, @.C., Toronto, Ont. 
CHARLES L. McALPINE, Toronto, Ont. 
JOHN G. PORTEOUS, Q.C., Montreal, Que. 
ROBERT M. REININGER, New York, N.Y. 


CHARLES W. CLARK, President & Chief Executive Officer 
JACK N. BLINKOFF, Chairman of the Board 


JOHN G. PORTEOUS, Q.C. 
Vice-President & General Counsel 


CHARLES L. McALPINE, Vice-President, Secretary & Asst. Treasurer 
ALEX SAMSON, Treasurer & Asst. Secretary 


K. C. WILSON, Chibougamau, Que. 


S. E. MALOUF, Toronto, Ont. 


MONTREAL TRUST COMPANY, Toronto, Ont. 


THE TRUST COMPANY OF NEW JERSEY, Jersey City, NJ. 


ARTHUR YOUNG, CLARKSON, GORDON & CO., Toronto, Ont. 


55 Yonge Street, Toronto, Ont. 


Chibougamau, Que. 


- 


> 
a 


vip ate 0A ee 


+ Sea 
. 


n 7 - _ 
Sau de ae 
. : 
- : 4 
aes oe | ; a 


in phe 
- 


DIRECTORS’ REPORT 


The fiscal year ended June 30, 1965 was a year of substantial progress for your Company. 


The forecasts contained in the last Annual Report have been fulfilled or exceeded and your 


Directors are gratified to make the report which follows. 


FINANCIAL REVIEW 


Elsewhere in this report are included the audited balance sheet, statements of income and 


retained earnings and source and application of funds, for the fiscal year. 


The following tabulation gives a comparison with the previous fiscal year: 


Metal Sales (copper and precious metals) ........... 
Average copper price per IDasrwmcs sons ede eee ss 
Operating profit before interest, write-offs and mining duties .... 

ere Galea? oo SSS ote ee a ee a ee ee 
Net profit after write-offs (1964 adjusted) ........... 


PSG SAVGIRS) cecuck Soo eos ck eee ee On ee oe 


Metal sales were higher than in any year 
since 1956, when the average price received 
for copper was 43.981¢ per pound. The in- 
crease in sales in 1965 over the previous 
fiscal year resulted from the receipt of a 
higher copper price and the sale of more 


pounds of copper. 


Net profit after write-offs was over twice 
the amount recorded in the previous year. 
Operating costs per ton of ore milled de- 
creased 40 cents from $7.39 the previous year 


to $6.99 due largely to the increase in tonnage 


% 

1965 1964 Increase 
ee $11,546,983 $10,394,526 11% 
eRe 34.1551¢ 31.3169¢ 9% 

8) Qe ow $ 2,288,714 43% 

Watts 3 73.9¢ 51.6¢ 43% 
Aran Rate $ 1,468,007 $ 663,741 121% 
ee: Soali¢ 15.0¢ 121% 


milled. The costs included an increase in 
Federal Sales Tax and an increase in wages 
resulting from the new three-year Agreement 
effective from February 1, 1965, with our 
hourly-rated employees, which provided for a 
retroactive increase to August 30, 1964, the 
date on which the Company’s previous Agree- 


ment expired. 


Cost savings were offset by an amount of 
$70,000 for mining duties payable to the 


Province of Quebec. 


Earnings and net profit are based on 


Sat Gree, 
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actual receipts of the concentrates sold rather 
than the estimated net realizable value of the 
production during the period. The latter 
method was used by the Company prior to 
July 1, 1960. On this former basis a net profit 
of $2,072,000 in the 1965 fiscal year would 
have resulted. The more conservative method 
of accounting is to show the Company’s profit 
after the sale instead of estimating what it will 
be when the ore is mined, that is, ninety days 


before the sale. 


It must be borne in mind that attain- 
ment of higher earnings in the next two to 
three years must be related to full develop- 
ment at the Henderson Mine. Presently, the 
Company's plans call for the extraction of 
profitable low-grade material from the Main 
Mine and Cedar Bay until replaced by higher- 


grade ore from Henderson. 


As stated in the Semi-Annual Report, a 
very favourable financing arrangement was 
concluded in October of 1964 with a group of 
United States Life Insurance Companies, with 
purchase of $6,500,000 (U.S.) 6% 


Part of the proceeds 


their 
First Mortgage Bonds. 
from the sale of the bonds was used to repay 
bank loans. The balance, exclusive of $500,000 
used in the operations, has been invested in 
short-term securities pending their use in the 
further development of the Henderson Mine. 
The development of Henderson is essential for 


the availability of higher grade ore, increase 


in tonnage, and in amount of reserves avail- 


able for extraction. 


No provision has been made for taxes 
under the Income Tax Act (Canada), in the 
light of accumulated preproduction expense 
and depreciation allowances available to the 
Company to extinguish any liability there- 


under. 


OPERATIONS 


As shown in the General Manager — 
Mines’ report, tonnage milled increased by 
some 8% to 936,571 tons from 870,067 tons 
the previous year. This total is the largest 


in the history of the Company. 


Notwithstanding that footage of explor- 
atory underground diamond drilling was only 
35% of that of the previous year, and the 
extraction of the 936,571 tons, ore reserves 
were substantially maintained, as may be seen 
by reference to the ore reserve summary on 
Page 9. Proven reserves were increased by 


325,000 tons: 


HENDERSON 

Production from the Henderson Mine 
amounted to 355,090 tons, an increase of 9% 
over that of the previous year. The Company 
expects annual production from this mine to 


increase in conjunction with completion of its 


full development. 


psy Saar, 


Development at this Division was concen- 
trated largely on preparations for sinking the 
Number 2 shaft and to actual sinking. The 
shaft has been collared in a filled access penin- 
sula, some 4,200 feet from the Henderson 
Number 1 shaft. Present sinking is being done 
from the 275 level and, at the date of this 
Report, has reached a depth of approximately 
1,190 feet. The connection from surface to the 
internal shaft is expected in the very near 
future. Waste from the internal shaft-deepen- 


ing can then be used to build out the peninsula. 


The Company recently purchased a large 
friction hoist and contracted for the erection 
of a 185 foot high steel headframe which will 
include a 1,200-ton ore bin, and a 500-ton 


waste bin. 


In order to obtain a large saving in the 
cost of sinking the lower part of the shaft, 
it was decided to sink the shaft to a depth 
of 2,350 feet in one stage rather than two. 
The cash position contributed to making this 


economy possible. 


MAIN MINE 

Tonnage extracted during the year de- 
creased from 362,126 tons in 1964 to 322,072 
tons in 1965. An increase in the grade of 
copper ore milled, however, compensated for 


this decrease. 


Little exploration was done in the year. 


The higher copper price has extended the esti- 


mated life of the Main Mine. Lateral explora- 
tion is planned in three areas of the Main Mine 


during the fiscal year. 


CEDAR BAY 

Production in 1965 at 216,071 tons was 
higher by some 40% over the previous year. 
Copper grade decreased to 1.85% largely 
due to extraction of several blocks of lower 


grade ore by open stope methods. 


Depth development on and about the 1250 
level was extensive during the year. This work, 
coupled with drilling, has proved that the ore 
continues to depth. As a result, preparations 
to deepen the Cedar Bay shaft to 2,268 feet 
and to develop five levels below the present 


lowest mining level are underway. 


A programme of lateral exploration in the 


upper levels will also be carried out this year. 


KOKKO CREEK 


Ore milled amounted to 43,338 tons, 
15,553 tons over the previous year. With 
blasting of surface pillars in the mine, Kokko 


Creek is now on a salvage basis. 


EXPLORATION 


During the year, a limited amount of ex- 
ploration work was carried out on Lake 
Chibougamau to determine ore leads that 


might affect the long-range permanent plan- 


pee iy eo 
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ning of the overall Henderson operation. As 
reported to the Shareholders in May of this 
year, a potential gold-copper orebody (known 
as Group S) was discovered some 8,000 feet 
from the Henderson Mine. Additional drilling 


will be required to further examine the deposit. 


The new occurrence was found by the ap- 
plication of the Induced Polarizatjon (1.P.) geo- 
physical method. The results Bets led to 
the decision to apply this method to the Main 
Mine and Cedar Bay claims from which several 


interesting anomalies were determined. 


Exploration work has been performed on 


our magnetite deposit. 


A limited amount of exploration work was 
undertaken this Summer on the Company’s 
Holton Lake claims situated approximately 180 
miles north of Chibougamau and on our 
asbestos claims some 5 miles from the Hender- 


son Mine. 


GENERAL 


As forecast in last year’s report, a higher | 
price for copper has been received. It would | 
appear that this price should continue for the | 
immediate future. The higher price has ex- 
tended the life of both the Main and Cedar 


Bay Mines. 


Your Company plans to pursue its policy 
of efficient operation and the necessary de- 
velopment of its Mines, coupled with vigorous 


exploration of its other properties. 


Your Directors are pleased to express their 
thanks to the Management, Staff and Em- 
ployees, for their determined effort and loyal 


services throughout the year. 


On behalf of the Board of Directors, 


CHARLES W. CLARK, 


President. 


October 5, 1965. 


CAMPBELL CHIBOUGAMAU MINES LTD. 


(No Personal Liability) 


REPORT OF CONSULTING GEOLOGIST 


ORE RESERVES: 


The following summary of ore reserves is presented as of June 30, 1965 (with comparative figures for the previous year) 


JUINIE SO, Werss JUNE 30, 1964 
Tons % Cu Au Oz/Ton Tons % Cu Au Oz/Ton 

Proven Me MCEnSOi wma attain as gon oe I eves) cron 2.40 063 1,524,978 DESH 076 
Cedcige Gye ey sist. ett ane eae. ele) Ree) | DIS .076 412,116 2.00 .060 

Malin Mine WAY once... ke: 444,615 oS 029 633,408 20 035 

Moin Miner Bias. ctr ase eek: 299,67] 1.65 024 291,746 1.4] 021 

(Mato ey ANE ioe Ran sans eee eeeeeces 744,286 1.83 O27, DIES Aceh 1.88 031 
ROKKOmCHECK Mier seecuusectan Oh mrce aut 24,44] 1.84 014 6,142 3.43 015 
TOTGMRROVEN i, or sweet eaten s 2: 3,193,409 224 056 2,868,390 e2e16 1059 
Erobaplesmniencersonn Wi-nells.rn a. ao << 5,506,413 223 063 5,694,600 2.30 059 
OC Cim Cy ameney Meneses erat. 2 8 is 174,140 2.01 063 301,628 Dine 065 
IVACHIMAIVI GAN tee 2s Boca nc 10,854 DE IM 243 3,020 DIM 017 

Maite Millicom Bote ane ctticss 1317355 1.62 058 250,792 E56 046 

MaineMine: Lotdil ss i262 6205.02 142,209 1.67 072 264,472 leo 045 

Kekkos Cree ew cokis syrah tarnims. als 1,008 3.07 028 61,505 2.38 014 

NOT PrP ROWODISUimck csctod Sealer 5,823,770 2M) 063 6,322,205 ee, 058 

* TOTAL PROVEN AND PROBABLE ....... 0 WANT? IRI! 061 9,190,595 es 058 


Not included in the reserves are 826,859 tons of known ore, grading 2.60% copper, .083 ounces in gold, contained 
in surface pillars, as the amount extractable is difficult to estimate at this time. Of this total 98.5% is at the Henderson 
Mine. 


* The ore reserve tabulation is based on a 1% copper equivalent cut-off for the Main and Kokko Creek Mines and 1.5% 
for Cedar Bay and Henderson Mines with moderate exceptions where detailed drilling above existing workings warrants 
the 1% cut-off. An additional 3,031,540 tons grading 0.96% copper and .011 ounces in gold, on a 1% copper 
equivalent cut-off, occur below the existing workings at the Henderson Mine. 


Submitted by, 


Ss Es INVALOW, 
October 1, 1965. | Consulting Geologist. 


ASSETS 


Current assets: 


rol) MeN rt era ae ger ESN ite or hE Cat dee mr Ak oto a 8 
Short-term deposits at cost which approximates market value 
Marketable securities, at cost 
(market value $104,459 in 1965; $98,463 in 1964) 
Accounts receivable — 
Metal settlements 


OPS FS Pe ee ee ie a A ee ae En ere 


Concentrates at smelter and in transit, valued on the basis of 
production cost (estimated realizable value $3,776,000 in 
19652482,645 1000) iin e1 OO ar eee cr ieee teenth nee ee 

Mine and mill stores, at the lower of cost or replacement cost 

Prepaid expenses 


Total current assets 


Investment in associated companies, at cost (note 1) 


Property, plant and equipment, at cost: 
Mine buildings, millzand ston dwellings eam se eee ee 
Machinery, equipment and office furniture 
Lots and housing 


Less depreciation accumulated to date 


Mining properties (note 2) 


Deferred expenses: 


Stope preparation costs, less amounts written off (note 3) ...... 
Preproduction and deferred development expenses, less amounts 

Wniniein Cur TO clenie@ Were 2) .cocacncanccegancouocoocnse 
Prospecting and exploration on outside properties, at cost less 


$ 1,068,939 
215,302 


4,458,826 
6,191,244 


L8O772 


11,836,849 


5,554,374 


6,282,475 


5,340,006 


1,159,314 


11,953,398 


CAMPBELL CHIB 


(No Pers 


(Incorporated under the Q 


BALANCE SHEE 


(stated in Canadian dollars 


1965 


149,062 
5,140,150 


2 


1,284,241] 


2,441,009 
699,994 
O20 


9,806,560 


e527 52 


11,622,481 


799 353 


212307 
638,540 
60,037 


_ 3,649,354 
17536,/209 


4,393,851 
6,008,510 


1,186,779 


11,589,140 


5,017,998 


6,571,542 


5,340,006 
11,911,548 


1,023,737 


11,278,273 


amounts written off in respect of abandoned properties 2035; 972 139,895 
Unamortized portion of bond issue expense ..............0005 (S277 — 

13,451,057 12,441,905 

$36,232,850 $29,341,016 


See accompanying not 


AMAU MINES LTD. 


_ JUNE 30, 1965 


omparative figures for 1964) 


LIABILITIES 


1965 1964 
Current liabilities: —— —— 
I2aUTI SIGKSTAR: 22 coca the BAe were Fea ee Oe RR _ $ 525,000 
Accounisspaycble dnd accrued liabilities .......+.....1+...-<-- $ 1,691,186 1,180,565 
Long-term debt instalments due within one year .............4.. 48,913 346,670 
MOTO CURFeMts MODHINGS ees cwsceraatyonaie eats rr ees eres aS: 1,740,099 2,052,235 
Long-term debt: 
6% First Mortgage Bonds due October 1, 1973 — Authorized and 
issued $6,500,000 U.S. (current Canadian dollar equivalent 
TOA) TOOTS MO gn eatane NEL nh ack oe he, mw tin oad eee ee A ek 6,989,219 — 
Bonk loan, jess: amount due within.one year ......- 22... ++:-se-e« — 1,200,000 
4°%% secured housing loans repayable by instalments over periods 
SiO Ons COS 5 etre erence et oho SE NS. 8 oe yok et ole $ 327,932 
Less instalments due within one year .............+-00- 48,913 279,019 Bo2270 
7 208,230 l 5382275 
Shareholders’ equity: 
Capital stock — 
Common shares of $1 par value: 
Authorized 5,000.00 shares: ccc. sst esa esn- $5,000,000 
Issued and outstanding 4,431,517 shares .............. APAS Polls 4,431,517 
Pena Gm Seine (WG) ove ccce bass ancscncovecsaaede 8,318,855 8,318,855 
PLS OED? 27 SOror 2 
RETOMeCMeChMiInGs MMOS tone: ac am he Gas Soran y hie eee nines yang 14,474,141 13,006,134 
27 224/513 25,756,506 
Contingent liabilities (note 6) 
On behalf of the Board: 
C. W. CLARK, Director. 
JOHN G. PORTEOUS, Director. 
$36,232,850 $29,341,016 


financial statements. 


CAMPBELL CHIBOUGAMAU MINES LTD. 


(No Personal Liability) 


STATEMENT OF INCOME AND RETAINED EARNINGS 
For the year ended June 30, 1965 


(stated in Canadian dollars with comparative figures for 1964) 


1965 1964 
Income: = ee al 
Metall € sciles te eta 2 = ea thc 8 Reeser ake ee eee ee el ee $11,546,983 ~ $10,394,526 
Operating expenses: 
Inventory of metals, beginning) of year 2.5 -..c5 2.6.00 2 -- $°27123;071 1,956,395 
MHatlate @luekiiniiite wince o atioadaa OR cee me ere eh Guo cals 6,167,669 6,039,280 
Freight; smelting» and uretining osteusa cms. eerie enc ae 2,198,827 2,003,569 
Executive office sadmimistronion, jae. cies enc tee eke nae 227 O78 229,639 
10,711,640 10,228,883 
Less inventory of metals, end of year .............. 2,441,009 D223 07M 
8,270,631 8,105,812 
Operating profit before interest, write-offs and mining duties .... 3,276,392 2,288,714 
Deduct: 
Interest expense (net of interest earned), including interest on 
long-term debt of $302,592 in 1965; $94,772 in 1964 161,813 161,436 
Provision, fof -depreciationm (Ole = 7) ers ere cee miele era eee 563,618 548,826 
Preproduction and deferred development expenses written off 
ghey ak fc 8 ae ene rar hes ice RE ate ch Caan Ba LPG. hire ein tee ae 936,57 1 870,067 
Less.on disposdlchalixecmcsseisae ar nts aera ie en anew 64,273 14,548 
Amortization of bond issue expenses .......... 2.00 ee eee 12,070 — 
Provision fOr MINING ecules enreueeer baer eaneaea rate iene era ay ar enone 70,000 — 
Loss on realization of investment (note 9) ............... — 29 346 
Exploration expenditure (writtemm on) gees ata stanton ern — 750 
1,808,345 1,624,973 
Net profit for the year (notes 8 and 9) ............... 0000 1,468,007 663,741 


Réefdined earnings at beginning of yearmare aes niet nen 13,006,134 12,476,606 


14,474,141 13,140,347 
Deduct exchange and other costs of redemption of 6% first 
mortgage convertible sinking fund bonds ............... _ 134,213 


Retained: earnings at end of) yearnmn igen een $14,474,141 $13,006,134 


See accompanying notes to financial statements. 


CAMPBELL CHIBOUGAMAU MINES LTD. 


(No Personal Liability) 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


Year ended June 30, 1965 


(stated in Canadian dollars) 


Funds provided: 
Operchiiamresuitsmems. anette Ree Pe Ne aa cid aummnn noes wea 
Consisting of — 
INemmOr Othe LOninleay © Olamed ype trates ee crs. eee tn aniarea a Ree toate ce $1,468,007 


Charges against operations which in themselves did not require a 
cash outlay during the year: 


Sioper preparation: wWiittem Olt. 4.1.6. sae mares ae 1,028,304 
De precloiiOnamrmuptal crcwisi ahd <.d.« cheater wienamuels en a 563,618 

Preproduction and deferred development expenses written 
OR reir aires Aya seni Setar cn ks eee A 936,571 
LOsseonecispOsdit OL fixed OSSEIS=. comm anemia acne as 64,273 
Amortization of bond issue expenses ................ 12,070 
$4,072,843 


Proceeds from issue of 6% First Mortgage Bonds ($6,500,000 U.S.) ...... 


Funds applied: 


Repayment scotsiong-ferm DOK HOON jin unacn vans ccs sea ee e we ee ae ees 1,200,000 
REPaVincnimOnehotsind [OONSiy cin tnbyas« ccm re torsos aie oe ae ee er eos es 53,256 
Additions to property, plant and equipment (net) ...............0 200s 338,824 
Increased investment in associated companies ......... 0000.5 eeeeeeeeee 14,543 
Preproduction and deferred development expenses .............0+.005- 16117696 
SIOMOR DRED ULCLION warmMne oe Wels cial soorakalfe tats! He pha ouster a, Ris ue, Wea ere teaahe. Waele 1,163,881 
ProspecringrancdsOurside ExplOrdtiOn «5 ce aces ac oss oe se miprisieneias Peme oees 65,677 
BO MemISSHOBE DENSCSMNS Sera an tas cei cop aids Ses aa kau whi eee biG Si sieie tele 144,843 


Excessvof fundsiprovidediover funds applied) fe.u. io. ces sense cece scenes 


Resulting in an increase in working capital as follows: 


$ 4,072,843 


O67 i219 


11,062,062 


4,592,720 


$ 6,469,342 


Increase 
June 30 or 
1965 1964 (decrease) 
(ate eGR. ak ene Oe ee eee $9,806,560 $3,649,354 $ 6,157,206 
Glcre i RIS Diiico a Teer Se ok Shack Bat 1,740,099 2,052,235 (312,136) 


WY ORCC OID IT Cl Maruca orn eel ci. tor. two. asin ps tyee ae ten Lae te gelp $8,066,461 $1,597,119 


$ 6,469,342 


CAMPBELL CHIBOUGAMAU MINES LTD. 


(No Personal Liability) 


NOTES TO FINANCIAL STATEMENTS 
June 30, 1965 


been 1957. One-half of its 
standby expenses are being paid by the Com- 
pany. Repairs to the mine shaft and area 
roads are now in progress with a view to 


1. Investment in associated companies inactive since 


The investment in associated companies is com- 
prised of the following: 


(a) Chibougamau Mining & Smelting Co. Inc. (No undertaking an extensive examination of the 


Personal Liability) — 
750,000 shares — 


(ere apa as a «Pe peek $971,505 
Equity based on audited 

financial statements as at 

June30, lO6Sha 2. as $336,500 


Market value based on bid 
price as at June 30, 1965 $322,500 


These shares are listed on the Toronto Stock 2 


Exchange. The equity referred to above is 
represented mainly by marketable securities, 
mining claims and deferred expenses at cost 
less amounts written off, which does not neces- 


sarily represent the present value of these 


assets. Chibougamau Mining & Smelting Co. :: 
Inc. also has a royalty interest in certain pro- 
mising undeveloped mining claims. The claims, 
in which the company has a direct or royalty 
interest, are located for the most part in the 
Chibougamau area of Quebec. 
(b) Cia Minera Transrio, S.A. de C.V. — 
37,500 shares and advances — 
Cost: ak 
Shares _...... $ 65,000 
Advances 2222 O16)247 538 1247 
Equity based on unaudited 
financial statements  (in- 
cluding advances) ___ $381,247 
IMGrKET Value" 22 ee eee 


unlisted 


Cia Minera Transrio S.A. de C.V. is a company 
possessing ore reserves in Mexico and has 


es 4 Vig 


lower levels of the mine. 


Under Mexican law, in order to obtain certain 
government concessions, it is required that all 
companies must be 51% owned by Mexican 
nationals, or 51% of the shares must be de- 
posited available for sale in a Mexican bank. 
Steps are being taken to comply with the 
Mexican law. 


Mining properties 

As in previous years, no provision has been made 
against operating income for depletion of mining 
properties which are recorded at cost. 


Stope preparation costs, less amounts written off 


As stope preparation costs are considered by the 
Company to be properly allocable against ton- 
nages of ore in related ore bodies, the Company 
follows the practice of deferring such costs and 
writing them off to mining and milling expenses as 
the ore is extracted. $1,028,304 was written off 
during the year ended June 30, 1965, and in- 
cluded with mining and milling expenses. 


Preproduction and deferred development expenses 
less amounts written off to date 


Preproduction and deferred development expenses 
have been written off at the rate of $1 per ton 
milled during the year ended June 30, 1965. The 
$1 per ton has been computed by dividing the 
proven and probable ore reserves plus the addi- 
tional reserves which the management assumes will 
be developed by future operations into the ag- 
gregate of the unamortized preproduction and 


deferred development expenses at the beginning 
of the year. Although the management believes 
this rate to be adequate, it does depend, in part, 
upon the development of additional ore reserves. 


Funded debt 


During the year, the Company issued $6,500,000 
(U.S.) principal amount of 6% First Mortgage 
Bonds due October 1, 1973. The bonds are en- 
titled to an annual sinking fund of $1,000,000 
(U.S.) in the years 1968 to 1971 inclusive and 
$1,250,000 (U.S.) in the years 1972 and 1973, as 
well as an additional amount in each such year 
based on the excess of cash flow, as defined, over 
amounts varying from $3,100,000 to $3,900,000. 


The trust deed providing for the issue of the 
Company’s bonds contains certain restrictions re- 
garding the amount that may be paid as divi- 
dends. At June 30, 1965, retained earnings in 
the amount of $1,234,000 were free from limita- 
tion under the more stringent of these conditions. 


Contingent liabilities and commitments 


The Company is the Defendant in two actions 
taken in the Superior Court for the district of 
Roberval, Quebec, by Merrill Island Mining Corp- 
oration Limited, in which Merrill claims: 


(1) $1,571,683 plus interest from June 30, 1961, 
and costs, which amount is in addition to the 
share of profits for the years ended June 30, 
1960, already paid to Merrill under the terms 
of the 1952 Emphyteutic Lease. 


Of this amount claimed, the Company ad- 
mitted that $63,911 was owing to Merrill, of 
which $60,102 has been paid and the balance 
of $3,809 is reflected in the balance sheet of 
the Company at June 30, 1965. The Company 
disputes the balance of the claim and, in the 
opinion of its Counsel, such claim is unfounded 
in fact and in law. 


(2) $1,353,950 plus interest and costs, being 
Merrill’s alleged share of the profits for the 


ee hice 


four years ended June 30, 1964, under the 
terms of the same lease. 


The Company disputes this claim and, in the 
opinion of its Counsel, such claim is unfounded 
in fact and in law. 


At June 30, 1965, the amount necessary to provide 
past service benefits in respect of a salaried em- 
ployees’ retirement plan and a non-contributory 
retirement plan for hourly paid employees is ap- 
proximately $215,000 to be paid and charged to 
income over the ensuing five years. The amount 
of $215,000 is not recorded in the books of 
account, and, therefore, is not reflected in the 
balance sheet at June 30, 1965. 


The Company has a call to purchase $2,500,000 
in U.S. funds in December, 1965 and January, 
1966 for $2,692,000 in Canadian funds. This 
arrangement was made to keep available for 
future sinking fund payments, payable in U.S. 
dollars, monies not immediately required in the 
Company’s operations. 


Depreciation 


Depreciation in respect of buildings and equipment 
has been calculated at the rate of 6% on the 
depreciated cost at June 30, 1958 and on the cost 
of subsequent additions. 


Income taxes 


No income taxes are payable on the net profit for 
the year because of the availability of preproduc- 
tion and deferred development expenses and 
depreciation allowances which may be applied 
against income for tax purposes. 


Net profit for the year — 1964 


The loss in 1964 on realization of investment in an 
associated company, which was shown as a charge 
to retained earnings in the 1964 financial state- 
ments, has been reflected as a charge against the 
income for the year in presenting the comparative 
figures for the 1964 year. 


CAMPBELL CHIBOUGAMAU MINES LTD. 


(No Personal Liability) 


GENERAL MANAGER — MINES’ REPORT 


The following is a report of the operations of Campbell Chibougamau Mines Ltd. (N.P.L.) 


for the fiscal year ended June 30, 1965. 


MILLING 


Ore processed by the Concentrator during the year attained a new high of 936,571 
tons at an average milling rate of 143.8 tons per hour. Slightly lower mill-heads were reflected 


by a small decrease in metal recovery. 


The following statistical data are reconciled to smelter returns: 


1964-65 1963-64 
TONNGGE MING. pede eee ore haiete Ae 936,571 870,067 
Tons of Concentrate shipped ........... 71,245.) 64,149.6 
Copper *shipped!=={"Ibs5 wa sae een. 32,079,390 31,169,640 
Gold’shipped’——90ZSsaaeme ee eae see 32;900:02 29,653.30 
Silver yshipped:——0ZS'am ee erence 210,475.45 225,681.32 
Milling Rate — Average Tons/Mo. ...... 78,048 72,506 

Copper Gold Silver 
% Ozs. per Ton Ozs. per Ton 

Mili Heads~.. al taney omen ote takers fcr ane 1.84 0.044 0.30 
CONCENTIGHO.S. a cetac ners ae eee e ncn sero 22.86 0.457 oS 
Recovery =——=spencent ani stec cis ceetere ets .2 cheae 94.33 79.98 74.17 


MINING 


The sources of the ore milled, its tenor and the quantity of metal sold, is recorded by 


Divisions, in the following tables: 


PRODUCTION SOURCES 


Grade 
Tons Milled Percentage Copper Gold 
1964-65 1963-64 1964-65 1963-64 1964-65 1963-64 1964-65 1963-64 

Main Mine — 

Main Shatt .., 138,585 184,638 14.8 21-2 ee) 1.20 0.02 0.01 

VV I0ZGaae een 183,537 177,488 19.6 20.4 1.98 1.74 0.03 0.04 
Kokko Creek ...... 43,338 27,785 4.6 ore 1RGS 3.06 0.01 0.01 
CedamBayie nie 216,071 154,126 23.1 Wve Wer) 1.96 0.05 0.06 
Henderson ........ 355,090 326,030 37.9 370 2.07 223 0.06 0.05 
TOTAL ee cvs cere 936,571 870,067 100.0 100.0 1.84 1.89 0.04 0.04 


Sao 


COMPARATIVE SOURCES OF MINE PRODUCTION (in Percent) 


Main Mine Main Mine 
Main Shaft Winze Kokko Creek Cedar Bay Henderson 
64-65 63-64 64-65 63-64 64-65 63-64 64-65 63-64 64-65 63-64 
Development 3.1 — — 0.5 0.6 _— 4.5 2.6 77 6.5 
Horizontal cut 
and fill 
stopes . 29.7 Bore 100.0 99.5 a _ 19.6 23.0 79.0 dh jel! 
Mechanized 
cut and fill 
stopes . — a= a = aa — — — 13.1 Paiie 
Shrinkage . 12 0.2 —- as — 100.0 49.4 25) 0.2 _— 
DIST Sesteange 3.4 3.4 — — — — = = — — 
Sub-Level .. 62.6 61.2 — — 99.4 — 26.5 123 — — 
TOTAL .... 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 
RETURNABLE PRODUCTION PERCENTAGES 
Division Copper — Lbs. % Gold — Ozs. % Silver — Ozs. % 
Main Mine — 
Main Shaft 
6, Cer 9,375,204 30.1 6,245.635 20.4 48,356.26 34.7 
Winze ! 
Kokkon G@teekssr a: eo 2 W279, 300 4.1 467.562 1:5 18,953.44 13.6 
(Sto for Asahi Bacay nc ot eee fj,205,/7\ 2313 8,653.087 28.3 29,619.61 21 
BIEIICCESOMy auntase’ os a VorZoanins 42.5 15,266.042 49.8 42,301.06 30.4 
GA mmer etter eo rises aye ae 31,154,446 100.0 30,632.326 100.0 139,230.37 100.0 


MAIN MINE DIVISION 

The mining operation was routine throughout the year. Production from the Main 
Shaft area is decreasing and, for the first time, the Winze ore has supplanted it as the major 
source of supply at this Division. 


KOKKO CREEK DIVISION 


This ore-body is on a salvage basis and it will be exhausted during the current fiscal 
year. 


CEDAR BAY DIVISION 


Metal production increased substantially despite the decrease in grade that resulted 
from the extraction of several blocks of lower grade ore by open stope methods. Extensive 


sett y= 


GENERAL MANAGER— MINES’ REPORT continued 


development and stope preparation work on and above the 1250 Level has confirmed that 
the ore continues to depth. It is planned to deepen the shaft to 2,268 feet to permit the 
extraction of this ore on five new production levels. 


HENDERSON DIVISION 


Metal production from the Henderson mine was greater due to the higher rate of 
extraction. Mining operations in the “A” Zone were routine; extensive development work 
continued above the 525 level at the eastern, or “B” portion of the mine with favourable results. 
This will accelerate the mining of higher grade ore during the forthcoming year. 


The greater part of the “B” ore body lies below the 525 Level and, to develop it, an 
intensive shaft sinking and development program was initiated in February. The new Henderson 
No. 2 Shaft — formerly referred to as the Henderson Winze — had reached the 1,000 foot 
elevation by year end; the objective is 2,350 feet. This working will be extended upwards to 
surface where a shaft collar in Lake Chibougamau is largely completed. During the forthcoming 
year a headframe with production hoist and other facilities will be erected. 


GENERAL 


Stoping and overall efficiencies decreased by 1.4% and 0.3% respectively; this is 
largely due to a reduction in the Henderson’s Mechanized Cut-and-Fill operation. 


An average of 695 employees worked for the Company during the year, and the 
turnover rate was high. 


Further statistical data are provided in the following tables: 


UNDERGROUND DEVELOPMENT (Feet) 


Main Mine Kokko Cedar Henderson 

Main Shaft Winze Creek Bay Main Shaft #2 Shaft 
Ore and Waste Pass Raises ........ 20.0 —— oe — 104.0 — 
Ventilation= ROISesy aa ern neues 20.0 —— ee — 1,405.3 — 
ROISesMIPIOL efO2iranwac ain eee meer —— es —— —— —— 59.0 
DYFTiNS Clavel (CRESSHCUIS oe oo coc sesuc 1,833.8 27.3 DR SOA, Ome, BIO)A! 
Subs Drives cape atk aa cette Bae eevee —— ——. — —— 22.0 —- 
Stations; oWwitGhrOom: so ancien eee — —— es 136.6 oa 19.0 
SUMBS;/C UMD STCTiOns sy sue nee en aa — — 237.9 49.6 — 
FIGiShBROOMman erent tee a een ea eee —— — —— a ~_ 79.0 
TOTAL LATERAL DEVELOPMENT .... 1,873.8 Dies 2733 5,388.8 OW te.o 496.4 
SHAG 2h, Suerds Penne cel cream —— —— —— oe — 500.0 
Stationss (int shatt. Eqvivs) sian. sanes a —— — —- —— 194.4 


DIAMOND DRILLING FOOTAGE 


Main Mine & Winze Kokko Creek Cedar Bay Henderson Total 
64-65 63-64 64-65 63-64 64-65 63-64 64-65 63-64 64-65 63-64 
Underground 
Stope outline ... 10,086 6,299 —_  +~— AQ ANS AOYil | |4oy 28,158 44,874 55,063 
Grounincimeems ok —— 98 —_ 226 305 4,028 B05 4,352 
Exploration .... 2003 227304 — 3,164 10,149 21,641 HSS) D908) Op227/ee 32 OOV), 
Sub-Total 2 Fi... 12,589 28,701 — 3,164 30,280 42,478 20,937) 137,739 63,406 112,082 
SUTOCE Mee ig sce 1,458 869 2,169 1,882 3,143 — 5,894 BOL 
IZI39 KO 1s 869° 5/335 32,162 42,478 23,680 37,739 O97 3 00a 3,209 
Outside Exploration 
ARC Tom Cl) MMEe Me AR epakae sags stnch Noet a4 hi's, de dacaacacwdenn © Seq w dhaat Not a aay tages Bes 2,568 = ——— 
CETPEITOS [Soe HAT. sR aA Ua ea ee ey a ee 7, {503 
TRON, a. cee: drug COs oi taebo mh DROtG TD Ra Ra nn ORES SE EE RE So a ee a ee ae 79,431 115,709 


OPERATING EFFICIENCIES — TONS BROKEN PER MAN-SHIFT 


Main Mine 
Main Shaft Winze Kokko Creek Cedar Bay Henderson 


64-65 63-64 64-65 63-64 64-65 63-64 64-65 63-64 64-65 63-64 


Horizontal Cut and 


Fill Stoping ........ be Ie 10.2 13.6 ane eels 8.5 9.4 128 128 
Mechanized Cut and 

Fill Stoping ........ a a = Ss =e eT Se ©0046 
Shrinkage Stoping .... G20 Ose —- — —- — 15.6 0:3 16.0 -- 
PHC STODING (esa tena: or 7.0 _ -— —_ — = = = ees 
Sub-Level Stoping .... 19.5 37.1 — -- 4,0 — 1433 Slo.s a — 
SUBTOTAL ogee ae 16.6 20.4 1029 13:6 44.0 — 13.2 9.8 13.4 14.4 


STOPING EFFICIENCY 
ALL DIVISIONS 1964-65 13.7 Tons broken per Man-Shift 


SUMMARY OF CAPITAL EXPENDITURES 
FOR THE YEAR ENDED JUNE 30, 1965 


MAIN MINE DIVISION 


Deter rece Velop item tm ex arsonist canted Meteo as Cetin Vernet ace Riana $ 145,287 
NeW ONIGIFUCTIONS HIME oh stan Quatre reime wun He ciaronane ces: a cuarmaurt sual ame weap saa (8,877) 
SUE TeIC Om EC VE TIia Ue teesgat. arse lapastiolsushne the refute eed aan Aastra Gyclitae) 8 His es Say cncai 1,392 
BCE LOURC EGUIDIMGHT ch sree atts Wate. 5 bee eer a aibke cnn toe yee tit 20,667 
ISH es SN RE Re mR Co aren arc ton as oka Rai Pin aoe $ 158,469 
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CEDAR BAY DIVISION 


Deferred’ Development <aitex a cate tee tera td cee Rane eee eh WA 
Surface: Equipment? fier. cetisaperne.cpenckie el eetlc cia che oo etal Cem Ghakey eee iaeen (4,915) 
Underground’ Equipment st acs ewer ciara costae otter nee nea ene eee 12,482 

TOT A be 5 tee eh slice ae ca ee esate AO neue mt nee 324,739 


HENDERSON DIVISION 


Deferred tDevyetooment % 27. Be.e he eee eae ee ie ee ee $1,149,237 
NeW GOnstrCtleiic. aicacpcin 20 ehe surrender cere ee T3052. 
Suriaceé Equipment 22 pe.ks oo ce ts ee ae eae 18,344 
Underground: Equipment = str. sync cea. eae ee 143,188 
TOTAL sho ce yh Satoh gupch SRR a er Ri Sea aioe ee 1,384,621 
GRAND TOTALN Se tetegt a ae uh eee cet retoke recta cee Fe Sete eee $1,867,829 
APPRECIATION 


| wish to acknowledge with appreciation the support and guidance of the Executive 
Office, and the able and loyal assistance of the Operating Staff throughout the year. 


Respectfully submitted, 


K. C. WILSON, 


General Manager — Mines. 


August 4, 1965. 
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